CITY OF COMMERCE CITY

SUMMARY OF FINANCIAL SQURCES AND FINANCIAL USES BY FUND FISCAL YEAR 2011
FINANCIAL SOURCES FINANCIAL USES
GENERAL FUND
GENERAL FUND REVENUES 44,666,013 ADMINISTRATION 3,674,104
HUMAN RESOURCES 704,410
FINANCE 10,196,795
COMMUNITY DEVELOPMENT 3,198,358
PUBLIC SAFETY 12,978,909
PUBLIC WORKS 4,722,678
REFUSE 1,918,080
PARKS AND RECREATION 6,122,213
TRANSFERS FROM: TRANSFERS TO:
RESERVE EQUIPMENT FUND BALANCE 88,510 COMMERCE CITY HOUSING AUTHORITY 70,000
FUND BALANCE 1,860,600 ELECTED OFFICIALS RETIREMENT FUND 33,720
REVENUE SOURCE TO BE DETERMINED 933,052 SALES TAX BOND ISSUES FUND 3,928,308
TOTAL FINANCIAL SOURCES 47,547,575 TOTAL FINANCIAL USES 47,547,575

CAPITAL IMPROVEMENTS AND PRESERVATION PLAN - CIPP FUND

TRANSPORTATION TAX 600,000 PROJECTS TO BE DETERMINED 1,495,000
ADAMS COUNTY OPEN SPACE TAX 270,000

TRANSFERS FROM:
SOLID WASTE MANAGEMENT FUND 625,000

TOTAL FINANCIAL SOURCES 1,495,600 TOTAL FINANCIAL USES 1,495,000

CONSERVATION TRUST FUND

REVENUES 354,960 TRANSFERS TO:
INVESTMENT EARNINGS 10,815 IMPACT FEE - PARK FUND (LOAN) 365,775
TOTAL FINANCIAL SOURCES 365,775 TOTAL FINANCIAL USES 365,775
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CITY OF COMMERCE CITY

ANNUAL BUDGET
SUMMARY OF FINANCIAL SOURCES AND FINANCIAL USES BY FUND FISCAL YEAR 2011
FINANCIAL SOURCES FINANCIAL USES
IMPACT FEE FUND
IMPACT FEE REVENUES

IMPACT FEES-PARKS/OPEN SPACE 550,000 RESTRICTED IMPACT-PARKS/OPEN SPACE 550,000

IMPACT FEES-ROAD 1,255,000 RESTRICTED IMPACT-ROAD 1,255,000

IMPACT FEES-LANDSCAFPE 7,500 RESTRICTED IMPACT-LANDSCAPE 7,500
TRANSFER FROM:

CONSERVATION TRUST FUND 365,775 PARKS/OPEN SPACE LOAN PAYMENT 365,775
TOTAL FINANCIAL SOURCES 2,178,275 TOTAL FINANCIAL USES 2,178,275
SECOND CREEK DRAINAGE BASIN FUND
IMPACT FEE REVENUES RESTRICTED IMPACT

SECOND CREEK DRAINAGE BASIN 72,188 SECOND CREEK DRAINAGE BASIN 72,188
TOTAL FINANCIAL SOURCES 72,188 TOTAL FINANCIAL USES 72,188
BUFFALO RUN TRIBUTARY DRAINAGE FUND
IMPACT FEE REVENUES RESTRICTED IMPACT

BUFFALO RUN TRIBUTARY DRAINAGE 22,000 BUFFALO RUN TRIBUTARY DRAINAGE 22,000
TOTAL FINANCIAL SOURCES 22,0600 TOTAL FINANCIAL USES 22,000
DFA 0053 DRAINAGE
IMPACT FEE REVENUES RESTRICTED IMPACT

DFA 0053 DRAINAGE 18,500 DFA 0053 DRAINAGE 18,900
TOTAL FINANCIAL SOURCES 18,900 TOTAL FINANCIAL USES 18,500
THIRD CREEK DRAINAGE BASIN FUND
IMPACT FEE REVENUES RESTRICTED IMPACT

THIRD CREEK DRAINAGE BASIN 6,000 THIRD CREEK DRAINAGE BASIN 6.000
TOTAL FINANCIAL SOURCES 6,000 TOTAL FINANCIAL USES 6.000
WATER RIGHTS ACQUISITION FUND
WATER ACQUISITION FEE 194,000 PROJECT EXPENSE 194,000
TOTAL FINANCIAL SOURCES 194,000 TOTAL FINANCIAL USES 194,000
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CITY OF COMMERCE CITY

SUMMARY OF FINANCIAL SOURCES AND FINANCIAL USES BY FUND FISCAL YEAR 2011
FINANCIAL SOURCES FINANCIAL USES
SALES TAX BOND ISSUES FUND
KSS REIMBURSEMENT 541,404
TRANSFERS FROM: 2002 BOND ISSUE PRINCIPAL 670,000
GENERAL FUND 3,928,308 2002 BOND ISSUE INTEREST 62,500
URBAN RENEWAL AUTHORITY 309,500 2005 BOND ISSUE PRINCIPAL 380,000
2005 BOND ISSUE INTEREST 727,093
2006 BOND ISSUE PRINCIPAL 925,000
2006 BOND ISSUE INTEREST 2014219
TOTAL FINANCIAL SOURCES 4,779,212 TOTAL FINANCIAL USES 4,779,212
FINANCE AUTHORITY FUND
LEASE PAYMENT 1,469,807 2006 BOND ISSUE INTEREST 1,467,807
BANK SERVICE FEES 2,000
TOTAL FINANCIAL SOURCES 1,469,807 TOTAL FINANCIAL USES 1,469,807
POLICE DONATION FUND
REVENUES 5,000 SCHOOL. RESOURCE PROGRAM 500
EXPLORER PROGRAM 2,500
K-9 PROGRAM 1,000
SPECIAL SERVICE UNIT 1,000
TOTAL FINANCIAL SOURCES 5,000 TOTAL FINANCIAL USES 5,600
ELECTED OFFICIALS RETIREMENT FUND
TRANSFERS FROM: RETIREMENT PAYMENTS 33,720
GENERAL FUND 33,720
TOTAL FINANCIAL SOURCES 33,720 TOTAL FINANCIAL USES 33,720
COMMERCE CITY HOUSING AUTHORITY
TRANSFERS FROM:
GENERAL FUND 70,000 HOUSING ADMINISTRATION 70,000
TOTAL FINANCIAL SOURCES 70,000 TOTAL FINANCIAL USES 70,000
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CITY OF COMMERCE CITY

ANNUAL BUDGET
SUMMARY OF FINANCIAL SOURCES AND FINANCIAL USES BY FUND FISCAL YEAR 2011
FINANCIAL SOURCES FINANCIAL USES
URBAN RENEWAL AUTHORITY FUND
REVENUES 309,500
INVESTMENT EARNINGS 30,000 PROJECT EXPENSE 30,000
TRANSFER TO:
SALES TAX BOND ISSUES FUND 309,500
TOTAL FINANCIAL SOURCES 339,500 TOTAL FINANCIAL USES 339,500
CHEMICAL ROUNDUP FUND
REVENUES 25,000 CHEMICAL ROUNDUP EXPENSE 25,000
TOTAL FINANCIAL SOURCES 25,000 TOTAL FINANCIAL USES 25,000
SOLID WASTE MANAGEMENT FUND
REVENUES 625,000 TRANSFERS TO:
CIPP FUND 625,000
TOTAL FINANCIAL SOURCES 625,000 TOTAL FINANCIAL USES 625,000
GOLF ENTERPRISE FUND
REVENUES 1,644,581 OPERATIONS 643,107
MAINTENANCE 761,272
FACILITY SERVICES 127,500
TRANSFERS FROM: DEBT SERVICE 0
REVENUE SOURCE TO BE DETERMINED 40,518 EQUIPMENT & IMPROVEMENTS 146,820
TOTAL FINANCIAL SOURCES 1,685,099 TOTAL FINANCIAL USES 1,685,099
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ANNUAL BUDGET
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CITY OF COMMERCE CITY

ANNUAL BUDGET
CITY BUDGET SUMMARY FISCAL YEAR 2011
BY FUND TYPE
SPECIAL
REVENUE/
COMPONENT
UNITS/ CAPITAL TRUST/ INTERNAL
CITY DEPARTMENT GENERAL DEBTSERVICE PROJECTS AGENCY SERVICE ENTERPRISE CITY
BY PROGRAM FUND FUNDS FUNDS FUNDS FUNDS FUNDS TOTAL
Legislative 466,392 - - - - - 466,392
Legal 786,967 - - - - - 786,967
City Manager 995,652 - - - - - 995,652
City Clerk 333,597 - - - - - 333,597
Resource Development 90,829 - - - - - 90,829
Economic Development 476,833 - - - - - 476,833
Communications 523,834 - ~ - - - 523,834
ADMINISTRATION 3,674,104 - - - - - 3,674,104
Human Resources 659,710 - - - - - 659,710
Organizationa! Development 44,700 - - - - - 44,700
HUMAN RESOURCES 704,410 - - - - - 704,410
Financial Planning & Budgeting 372,890 - - - - - 372,890
Financial Services 967,583 - - - - - 967,583
Tax 982,138 - - - - - 982,138
Judicial 523,601 - - - - - 523,601
Internal Services 7,350,583 - - - - - 7,350,583
FINANCE 10,196,795 - - - - - 10,196,795
Administration 415,157 - - - - - 415,157
Planning 473,560 - - - - - 473,560
Building Safety 951,137 - - - - - 951,137
Neighborhood Services 1,271,713 - - - - - 1,271,713
Housing 86,791 - - - - - 86,791
COMMUNITY DEVELOPMENT 3,198,358 - - - - - 3,198,358
Administration 1,431,848 - - - - - 1,431,848
Support Operations 3,114,354 - - - - - 3,114,354
Patrol Operations 7,529,468 - - - - - 7,529,468
Community Justice 204,807 - - - - - 204,807
Special Investigation Unit 501,250 - - - - - 501,250
Emergency Management 197,182 - - - - - 197,182
PUBLIC SAFETY 12,978,909 - - - - - 12,978,909
Administration 423,986 - - - - - 423,986
Street & Traffic Maintenance 1,844,709 - - - - - 1,844,709
Snow & [ce Control 300,421 - - - - - 300,421
Engineering 1,787,804 - - - - - 1,787,804
Street Cleaning 365,758 - - - - - 365,758
Refuse Collection 1,918,080 - - - - - 1,918,080
PUBLIC WORKS 6,640,758 - - - - - 6,640,758
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CITY OF COMMERCE CITY

ANNUAL BUDGET
CITY BUDGET SUMMARY FISCAL YEAR 2011
BY FUND TYPE
SPECIAL
REVENUE/
COMPONENT
UNITS/ CAPITAL TRUST/ INTERNAL

CITY DEPARTMENT GENERAL DEBTSERVICE PROJECTS AGENCY SERVICE ENTERPRISE CITY
BY PROGRAM FUND FUNDS FUNDS FUNDS FUNDS FUNDS TOTAL
Administration 1,125,399 - - - - - 1,125,399
Parks Maintenance 2,597,936 - - . - - 2,597,936
Program Activities 2,223,611 - - - - - 2,223,611
Community Events 175,267 - - - - - 175,267
PARKS AND RECREATION 6,122,213 - - - - - 6,122,213
Urban Renewal Authority - 30,000 - - - - 30,000
URBAN RENEWAL - 30,060 - - - - 30,000
CIPP Fund - - 1,495,000 - - - 1,495,000
Water Rights Acquisition Fund - - 194,000 - - - 194,000
Second Creek Drainage Fund - - 72,188 - - - 72,188
Third Creek Drainage Fund - - 6,000 - - - 6,000
Buffalo Run Tributary Drainage - - 22,000 - - - 22,000
DFA 0053 Drainage - - 18,900 - - . 18,900
Impact Fee Fund - - 1,812,500 - - - 1,812,500
CAPITAL PROJECTS - - 3,620,588 - - - 3,620,588
Sales Tax Bond Issues Fund - 4,779,212 - - - - 4,779,212
DEBT SERVICE - 4,779,212 - - - - 4,779,212
Chemical Roundup Fund - 25,000 - - - - 25,000
Elected Officials Retirement Fund - - - 33,720 - - 33,720
Police Donation Fund - 5,000 - - - - 5,000
Commerce City Housing Authority - 70,000 - - - - 70,000
OTHER FUNDS - 100,000 - 33,720 - - 133,720
GRAND TOTALS BY FUND 43,515,547 4,909,212 3,620,588 33,720 - - 52,079,067
Information Technology

Administration - - - - 194,342 - 194,342

Operations - - - - 1,205,625 - 1,205,625

GIS - - - - 324,179 - 324,179

Project & Application Services - . - - 357,847 - 357,847
Fleet Maintenance B - - - 3,472,511 - 3,472,511
Facility Services - - - - 1,302,735 - 1,302,735
INTERNAL SERVICE FUND TOTAL - - - - 6,857,239 - 6,857,239
Maintenance - - - - - 767,272 767,272
Operations - - - - - 643,107 643,107
Facility Services - - - - - 127,900 127,900
Equipment & Improvements - - - - - 146,820 146,820
Debt Service - - - - - - -
GOLF COURSE FUND TOTAL - - - - - 1,685,099 1,685,099
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CITY OF COMMERCE CITY

ANNUAL BUDGET
REVENUE SUMMARY FISCAL YEAR 2010 - 2011
ACTUAL BUDGETED PROJECTED SOURCE ESTIMATED  ESTIMATED
RECEIPTS RECEIPTS RECEIPTS RECEIPTS RECEIPTS
2008 2009 2009 2010 2011
GENERAL FUND
** TAXES **

1,890,419 2,113,396 2,113,396 GENERAL PROPERTY TAX 2,088,041 2,108,674
157,417 204,685 204,685 OWNERSHIP TAX 212,120 214,216
152,050 165,000 129,860 VEHICLE TRANSFER TAX 120,000 155,000

63,100 75,000 0 PARIMUTUEL TAX 0 0

2,453,942 2,228,102 2,228,102 FRANCHISE TAX 1,800,000 1,975,375

121,566 135,000 135,000 CIGARETTE TAX 120,000 120,000
11,870 0 5,500 ACCOMODATIONS TAX 6,500 6,500

1,084,435 1,039,000 1,039,000 HIGHWAY USERS TAX 1,085,000 1,160,000
372,587 300,000 300,000 ROAD AND BRIDGE TAX 320,000 350,000
159,561 170,000 199,193 MOTOR VEHICLE REGISTRATIONS 180,000 185,000

31,874,621 28,155,839 29,328,281 SALES AND USE TAX 31,261,750 32,635,488
** LICENSES AND PERMITS **

17,020 15,000 15,000 LIQUOR 17,000 20,000

1,375 1,400 1,400 AMUSEMENT 0 0

51,790 57,000 57,000 OCCUPATION 57,000 60,000

62,516 65,000 65,000 CONTRACTORS 55,000 69,000

1,131 750 760 PIT BULL LICENSING 750 750

817,820 964,473 964,473 BUILDING PERMITS 369,171 746,515
1,050 500 500 PARKING PERMITS 500 500

208,844 126,000 54,159 EXCAVATING PERMITS 75,000 120,000

** CHARGES FOR SERVICES **
44,617 42,000 42,000 ZONING 42,000 44,500

336,683 450,000 230,000 PLAN CHECKS 226,200 450,000
8,456 12,000 12,000 DUPLICATION 8,000 10,000

111,388 105,000 130,640 DOCKET FEES 110,000 115,000

276,761 305,000 295,659 COURT SURCHARGE 300,000 305,000

0 100,638 32,000 FUEL SURCHARGE 100,638 105,000

6,270 0 0 PROFESSIONAL FEES 0 0

32,878 30,000 30,000 CABLE SUBSCRIBER FEES 30,000 30,000

175 5,000 5,000 FALSE ALARM FEES 5,000 5,000

3,525 2,050 2,050 METRO DISTRICT FEES 2,050 2,050

0 0 10,000 PASSPORTS 14,500 15,250

52,754 50,500 50,500 TOWING ADM FEES 50,500 50,500

793,853 832,949 832,949 ACTIVITY FUND 720,080 720,080
** FINES AND FORFEITS **

944,619 900,000 1,022,574 MUNICIPAL COURT 1,000,000 1,100,000
6,255 10,500 10,500 DUI FINES 6,000 10,500
6,950 6,000 6,000 BOND FEES 10,000 8,000

210 300 300 COMMUNITY SERVICE 750 500
0 150,000 0 PHOTO RED LIGHT ENFORCEMENT 75,000 150,000

38



CITY OF COMMERCE CITY

AND ENTERPRISE FUNDS
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ANNUAL BUDGET
REVENUE SUMMARY FISCAL YEAR 2010 - 2011
ACTUAL BUDGETED PROJECTED SOURCE ESTIMATED  ESTIMATED
RECEIPTS RECEIPTS RECEIPTS RECEIPTS RECEIPTS
2008 2009 2009 2010 2011
*+ MISCELLANEOUS **
1,157,773 1,945,179 1,533,835 INVESTMENT EARNINGS 1,000,000 1,200,000
561,289 396,695 331,645 OTHER 395,615 407,615
64,971 70,000 70,000 HOUSING AUTHORITY REVENUE 70,000 70,000
(8,000) 500 500 DONATIONS 0 0
296,198 296,200 296,200 LOAN INTEREST 0 0
44,200,739 41,526,656 41,785,661 TOTAL GENERAL REVENUES 41,934,165 44,666,013
OTHER FUNDS
272,057 230,000 230,000 PARK & REC CIP FUND/OPEN SPACE 250,000 270,000
368,478 355,500 359,404 CONSERVATION TRUST FUND 358,500 365,775
1,823,956 683,000 597,293 TRANSPORTATION TAX 500,000 600,000
14,689 5,000 5,000 POLICE DONATION FUND 5,000 5,000
23,302 30,000 339,000 URBAN RENEWAL AUTHORITY FUND 339,500 339,500
169,204 848,064 $39,064 KSS DEBT REIMBURSEMENT 541,284 541,404
29,701 25,000 25,000 CHEMICAL ROUNDUP FUND 25,000 25,000
341,181 275,000 70,083 IMPACT FEE FUND - PARKS 275,000 550,000
399,726 550,556 310,013 IMPACT FEE FUND - ROAD 501,000 1,255,000
0 5,000 5,196 IMPACT FEE FUND - LANDSCAPE 5,000 7,500
21,438 48,100 8,187 IMPACT FEE FUDN - DFA 0053 DRAINAGE 12,900 18,900
189,709 239,000 239,000 WATER ACQUISITION FUND 33,033 194,000
72,781 41,000 41,000 SECOND CREEK DRAINAGE BASIN FUND 65,000 72,188
18,342 11,100 14,509 BR TRIBUTARY DRAIN BASIN FUND 13,000 22,000
23,558 10,550 10,550 THIRD CREEK 3,000 6,000
3,768,122 3,356,870 2,793,299 TOTAL OTHER FUNDS 2,927 217 3,272,267
47,968,861 44,883,526 44,578,960 TOTAL GOVERNMENT FUNDS 44,861,382 48,938,280
ENTERPRISE FUNDS
596,942 650,000 650,000 WASTE MANAGEMENT FUND 600,000 625,000
1,588,477 1,863,967 1,872,050 GOLF COURSE 1,612,270 1,644,581
T 2,185419 2513967 2,522,050 TOTAL ENTERPRISE FUNDS 2212270 2,269,581
50,154,280 47,397,493 47,101,010 GRAND TOTAL GOVERNMENT FUNDS 47,073,652 51,207,861



Revenue Summary
2011

General Fund
$44,666,013
87.2%

CIPP Funds
Non- $1 ,235‘:,775
Governmental 2.4%
Funds
$2,269,581
4.4% Other Funds
$369,500
Impact Fee 0.7%
Funds Debt Service
$2,125,588 Fund
4.2% $541,404

1.1%
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Summary of Financial Sources
General Fund
2011

Taxes
$38,850,253
81.7%

Licenses &
Permits
Fund Balance
4.1% 7P
Charges for
Transfers Services
$933,052 $1,852,380
2.0% 3.9%
Other Investment Fines &
$477,615 Earnings Forfeits
1.0% $1,200,000 $1,269,000

2.5% 2.7%
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Summary of Financial Sources
Capital Improvement and Preservation Plan
CIPP Fund
2011

Transportation
Tax
$600,000
40.1%

Adams County
Open Space
Transfers - Tax
Solid Waste $270,000
Management 18.1%
Fund
$625,000

41.8%
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CITY OF COMMERCE CITY
ANNUAL BUDGET

2011 Revenue Overview

The City strives to maintain a strong, diverse revenue base recognizing that becoming too dependent upon any individual
revenue source would make the City’s revenues more vulnerable to economic cycles. The voters of Commerce City have
exempted all Commerce City revenues, with the exception of property tax revenues, from the revenue and expenditure
limitations imposed by the TABOR Amendment and authorized their expenditure. All revenues are conservatively
projected, monitored and updated as necessary. Total 2011 revenues (excluding restricted impact fees) are projected to
increase 6.5% to $44,666,013 from estimated 2010 revenues of $41,934,165. OQutlined below are descriptions and a brief
analysis of the City’s largest revenue sources:

Taxes. Licenses & Intergovernmental Revenues

Property Tax — Property taxes are levied on December 31, and attach an enforceable lien on property as of January 1.
Taxes are due following January 1st, the first half-payment is due by February 28" and the second half-payment is due by
June 15"; or full payment is due by April 30", The City of Commerce City’s property tax mill levy is 3.28 mills and has
not changed since 1988. For fiscal year 2010 property tax revenue was estimated to be $2,088,041 based on an estimated
assessed valuation of $636,597,870. The 2011 budget includes projected property tax revenues of $2,108,674 based on an
estimated assessed valuation of $642,888,415. The increase is due to the projected growth in new residential housing
developments.

Building Permit Fees — Building permit fees are based on the dollar valuation of the construction work to be performed.
Permit fees are established by ordinance and are budgeted based on local construction and development trends. Estimated
revenues for the 2011 budget are projected at $746,515; reflecting a projected increase of 102.2% from the 2010 budget due
to an anticipated increase in construction.

Other Permit and Construction Fees — The City assesses other fees with respect to new residential and commercial
construction. The 2011 budget includes Plan Check fees of $450,000.

Sales and Use Taxes — The City of Commerce City collects a 3.5% tax on the sales of tangible personal property and
specific services. A use tax is levied as a complement to the City’s sales tax and is imposed upon taxable purchases on
which a sales tax was not legally imposed. The City imposes the use tax on building materials, motor vehicles and other
tangible personal property (e.g., fumniture, fixtures, supplies and equipment).

Budgeted sales and use tax revenues for 2011 are projected to increase 4.4% over 2010 budgeted revenues to $32,635,488.
The sales and use tax revenues from returns are projected to increase by 3% over 2010.

Sales and use tax revenues now flow into the General Fund. A large transfer of $3,928,308 goes to the Sales Tax Bond
issues. Small amounts are transferred from the General Fund, to the Housing Authority and Elected Officials Retirement
Fund. Sales and use tax revenues provide the largest single source of revenue for the City.

Franchise Fees — The City currently has a nonexclusive franchise agreement with Xcel Energy for the right to furnish, sell
and distribute gas and electricity to residents and businesses within the community. This franchise agreement expires on
July 31, 2011. The agreement provides Xcel Energy with access to public property to provide gas and electric services. In
consideration for this franchise, Xcel Energy pays the City of Commerce City a sum equal to 3% of all revenues received
from the sale of gas and electricity. In addition, the City receives franchise fees from the cable TV provider set at 5% of
gross revenues and from United Power equal to 3% of their electricity revenues. The franchise fees are estimated to be
$1,975,375 in the 2011 budget.
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CITY OF COMMERCE CITY
ANNUAL BUDGET

2011 Revenue Overview (cont.)

Municipal Court Fees — Municipal Court fees consist, primarily, of fines and forfeitures assessed against parties found
guilty of any municipal offense through the court system. Estimated total revenues for the 2011 budget are $1,794,000.

Highway User’s Tax — The Highway User’s Tax (HUT) is a State tax shared back with local governments. HUT revenues
are based on a variety of formulas that include revenues based on motor fuel taxes, driver’s licenses and motor vehicle
registration fees. The HUT is distributed monthly among the state, counties and municipalities through a formula based on
the number of vehicles registered and the miles of streets in each municipality relative to the same data in other
municipalities. These funds may be expended on new construction, safety, reconstruction, improvements, repairs and
maintenance, and capacity improvements. HUT is projected to increase 1.4% to $1,100,000 in the 2011 budget.

Excavating Permits — Excavation permit fee revenues are received from various contractors performing excavation
activities within the City’s various right-of-ways. The 2011 budget increased 60.0% to $120,000. The increase is due to an
estimated increase in construction activity.

Motor Vehicle Registration Fees — Motor Vehicle Registration fees are State imposed on the registration of a vehicle.
Fees are primarily based on the weight of the vehicle and the age of the vehicle. The revenues received by a county, city or
municipality are actual fees collected for the month based on the number and type of vehicles registered. The City
anticipates $185,000 in motor vehicle fees for 2011.

Recreation Activity Fees — The City of Commerce City owns and operates a recreation center for Commerce City
residents. A variety of recreation programs and activities are offered through the recreation center. To access the activities
and programs, users are assessed a membership fee. Activity fee revenues are anticipated to remain the same in 2011 at
$720,080.

Conservation Trust Proceeds — The Conservation Trust Fund is primarily funded with State lottery proceeds. Municipal
lottery proceeds are based on the most current population estimates prepared by the Division of Local Government. Funds
can only be used for the acquisition, development and maintenance of parks, or for capital improvements to or maintenance
of recreational facilities on any public site. The City of Commerce City normally transfers Conservation Trust proceeds to
the CIPP Fund. Lottery revenues are projected at $365,775 in 2011.

Impact Fee Fund — Impact fees represent a monetary charge on development to recoup a proportionate share of the public
capital costs required to accommodate development with the necessary public infrastructure. Impact management includes
subdivision dedication requirements, payments in lieu of dedication, environmental impact mitigation, and user and
connection charges. In 2011, the Second Creek Drainage Basin Impact Fee is estimated to provide $72,188 in revenues, the
Buffalo Run Tributary Drainage fee is estimated to provide $22,000 in revenues the Third Creek Drainage Basin is
estimated to provide $6,000 in revenues, and the DFA053 Drainage Basin is estimated to provide $18,900 in revenues.

The 2011 budget includes road impact fees, drainage systems, and parks/open space and trails in the City’s northern growth
areas.
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CITY OF COMMERCE CITY
ANNUAL BUDGET

2011 Revenue Overview (cont.)

Future Growth Fund - Previously, the City Council directed that two points of the 3.5% use tax on new construction
occurring north of 88" Avenue be transferred to the Future Growth Fund for future capital projects. The transfers have
been suspended for 2005 through 2010 so the revenue can be used to fund the debt service for the $64 million bond issue.
Council will need to provide policy direction regarding what the City will do in 2011.

Water Rights Acquisition Fund — The Water Rights Acquisition Fund exists for the purchase of irrigation and potable
water rights. The Water Rights Acquisition Fee is estimated to generate $194,000 in 2011.
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